Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

Message Text 

CONFIDENTIAL 

PAGE 01 STATE 087433 
ORIGIN EB-08 

INFO OCT-01 AF-10 ISO-OO TRSE-00 XMB-02 AID-05 L-03 
COME-OO AGRE-00 SP-02 USIA-06 NSC-05 SS-15 STR-04 
OMB-01 CEA-01 CIAE-00 INR-07 NSAE-00 FRB-03 IGA-02 
/075R 

DRAFTED BY EB/IFD/OMA: B G CROWE 
APPROVED BY EB/IFD/OMA: C C CUNDIFF 
EB/IFD/ODF: J BLANEY (SUBS) 

AF/C: E MARKS (SUBS) 

TREAS: R FEINBERG (SUBS) 

EXIMBANK: J HUBER (SUBS) 

ASCA-FI (USDA): T BURKE (SUBS) 

DSAA/TC (DOD): R HAMMOND (SUBS) 

AID/AFR: M WISEMAN (SUBS) 

200323Z 010313/62 

R 191509Z APR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY KINSHASA 

CONFIDENTIAL STATE 087433 

E.O. 11652: N/A 
TAGS: EFIN, CG, US 

SUBJECT: GOZ-USG BILATERAL DEBT AGREEMENT 
REF: (A) STATE 014167, (B) STATE 022885, (C) KINSHASA 2450 

1 . USG AGENCIES HAVE GIVEN CAREFUL CONSIDERATION TO GOZ 
REQUEST (REFTEL C) FOR A REDUCTION IN THE INTEREST RATE 
REQUESTED IN PROPOSED USG-GOZ DEBT RESCHEDULING AGREEMENT. 

THE INDIVIDUAL CREDITOR AGENCIES ARE NOT REPEAT NOT ABLE 

TO REVISE DOWNWARD THE 3.5 PERCENT/8.375 PERCENT INTEREST 
RATES REQUESTED IN OUR PROPOSAL. IT SHOULD BE NOTED THAT 
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SOME AGENCIES (PARTICULARLY EXIM) HAD INITIALLY REQUESTED 
HIGHER RATES AND HAD ONLY RELUCTANTLY ACCEPTED THE 3.5 PER- 
CENT/8.375 PERCENT INTEREST RATES. 

2. USG CAN ACCEPT THE FOUR CHANGES IN THE TEXT REQUESTED 
BY THE GOZ AS CONTAINED IN REFTEL (C). THESE ARE: 
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(A) USE OF "CONSEIL EXECUTIVE" (EXECUTIVE COUNCIL) INSTEAD 
OF "GOUVERNEMENT" (GOVERNMENT) IN THE TITLE, INTRODUCTION, 
AND CLOSING OF THE AGREEMENT; 

(B) DELETION OF "LEGEREMENT" (MINOR) IN ARTICLE III, PARA- 
GRAPH 4; 

(C) DELETION OF THE SECOND SENTENCE OF ARTICLE IV PARAGRAPH 

1 ; 

(D) USE OF THE WORD "ARRIERES” INSTEAD OF "ARREARAGES" IN 
THE SECOND SENTENCE OF ARTICLE IV. PARAGRAPH 4. (FRENCH 
TEXT). 

3. PARAGRAPH 4 REFTEL (B) NOTES THAT USDA'S CCC LOAN GSM- 
13334 (LETTER OF CREDIT IC 17302) IS NOT COVERED BY PARIS 
CLUB AGREEMENT. USDA ADVISES US THAT NO PAYMENTS HAVE BEEN 
RECEIVED ON THIS LOAN. PAYMENTS ON CCC LOAN GSM-13334 
(LETTER OF CREDIT IC 17172) ARE ALSO OVERDUE. REQUEST YOU 
REMIND FINANCE COUNSELOR MUANDA THAT PARIS CLUB ACCORD 
COVERS ONLY DEBT WITH A MATURITY "OF MORE THAN ONE YEAR", 
AND THAT ABOVE CCC CREDITS ARE EXCLUDED FROM AGREEMENT. 
VANCE 
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